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“At First Capital Mutual Fund we would focus on
creating the wealth for unit holders, to conduct ourselves with
dignity and the highest ethical standards, to contribute as a
good corporate citizen to the society and also to provide a
good working environment that will surely stimulate talent and

reward hard work”.
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“To be a leader among Mutual Funds of the country through
prudent investments in diversified portfolio for sustained best
financial results and continuing achieving maximum yield for
the shareholders of First Capital Mutual Fund”.
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DIRECTORS’ REVIEW

The Board of Directors of First Capital Investments Limited (“FCIL’ or "Management Company”) is
pleased to present the reviewed financial statements of First Capital Mutual Fund (“FCMF” or “the
Fund” or “the Scheme”) for the half year ended December 31, 2014.

Fund's Performance

During the period under review the Net Asset Value (NAV) per unit of FCMF has increased from
Rs.10.97 to Rs. 12.19, thus showing an increase of 11.12%, as compared to its Benchmark's (KSE-
100 index) return of 8.36%, for the same period. Thus, the Fund has outperformed its Benchmark by
2.76%. The Fund reshuffled its exposure in equities with enhanced reliance on sectors that will most
likely be beneficiaries of new developments within the industry and in the economy. The Fund
increased its weight in certain stocks of Pharmaceuticals & Biotech sector as well as Automobile &
Parts sector. Furthermore, the lower weightage of depressed Oil & Gas sector in portfolio in
comparison with benchmark, contributed significantly in the outperformance of the Fund. Going
forward, the Fund intends to focus on sectors exhibiting positive corporate earnings growth and
cheap valuations. The Fund size of FCMF at the end of the period stood at Rs. 310.033million as
compared to Rs. 312.426million as at June 30, 2014. During the period under review, the reduction in
fund size is on the back of significant redemptions amounting to Rs. 33.538million as the post
conversion period of one year, with back end load on the redemption of units, has ended on 30 July
2014.

The asset allocation of the Fund as on 31 December 2014 is as under:

Other including

Cash, 6.99% receivables, 2.11%

Market Treasury
Bills, 3.00%

Oil & Gas, 19.61%

Other Sectors,
17.68%

Construction & Banks, 21.44%

Materials, 8.63%

Chemicals, 10.61% Electricity, 9.93%

KSE-100 index posted an increase of 8.36% during the period under review. The period under review
started with negative sentiment in the market with the uprising of chaos at political front and absence
of any positive development. The possibilities of government topple casted a dark shadow over the
investor's sentiment and massive selling pressure was witnessed in the local bourse. However, the
revised debt rating of Pakistan and improved outlook from negative to stable supported market.

Low inflation numbers, start of monetary easing and successful 4th and 5th review by IMF followed by
the release of tranches upheld the positive sentiments of the market. However, the market remained
in pressure due to sell-off in Oil and Gas sector on the basis of declining oil prices. Subdued
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performance of index heavy Oil & Gas sector exerted significant pressure over the index return. The
drastic decline in oil prices has improved the economic outlook of country along with improved
economic figures, particularly inflation and balance of payment numbers. The end of sit-ins in
Islamabad and the agreement of all political parties for managing the security situation of the country
are major developments. These factors have triggered the optimism in the market.

Income Distribution

The Board of Directors of the Management Company has decided to distribute 7.1% of the par value
as dividend for the period ended December 31,2014.

Performance Ranking

PACRA has assigned 3 star short term performance ranking to the Fund based on performance
review for the period ended June 30, 2014. The ranking depicts the average performance of FCMF.

Asset Manager Rating

The Pakistan Credit Rating Agency (PACRA) re-affirms the asset manager rating of FCIL at "AM4+"
(AM Four Plus) and 'Rating Watch' has been removed. The rating reflects the company's adequate
capacity to manage risks inherent in the asset management business and the asset manager meets
investment managementindustry standards and benchmarks.

Renewal of License of Asset Management Company

The License of Asset Management Company to manage First Capital Mutual Fund is renewed by
SECP with effect from September 11,2013 and is valid for a period of three years.

Fresh Issuance of Units

SECP vide its letter No. SCD/AMCW/FCMF/129/2014 dated October 13, 2014 has given its approval
for fresh issuance of units in FCMF.

Workers' Welfare Fund

The Scheme has maintained provisions against Workers' Welfare Fund's liability to the tune of Rs.
8,019,313 if the same were not made the NAV per unit/return of the Scheme would be higher by
Rs.0.3154/2.88%. For details investors are advised to read Note 7 of the latest Financial Statements of
the Scheme.

Declaration by Directors

As required under the Non Banking Finance Companies and Notified Entities Regulations, 2008, the
directors of Asset Management Company state that the financial statements of the fund for the half
year ended December 31, 2014 give a true and fair view of the fund.

Acknowledgment

The Board would like to take this opportunity to thank and appreciate all the unit-holders for their
continued support. The board also wishes to place on record its appreciation for the guidance and
support extended by the Securities and Exchange Commission of Pakistan and Mutual Funds
Association of Pakistan. Finally, the board would like to appreciate the commitment, hard work and
co-operation shown by the staff and the Trustee.

For and on behalf of the Board of
First Capital Investments Limited

Lahore Aamna Taseer Shahzad Jawahar
February 27,2015 Chairman/Director Chief Executive Officer/Director
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INDEPENDENT AUDITORS' REPORT ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION TO THE
UNIT HOLDERS OF FIRST CAPITAL MUTUAL FUND

Introduction

We have reviewed the accompanying condensed interim statement of assets and
liabilities of First Capital Mutual Fund (the Fund) as at December 31, 2014 and the
related condensed interim income statement, condensed interim distribution statement,
condensed interim statement of movement in unit holders' funds and condensed interim
cash flow statement together with the notes forming part thereof (here-in-after referred to
as the 'condensed interim financial information') for the half year ended December 31,
2014. The Management Company (First Capital Investments Limited) is responsible for
the preparation and presentation of this condensed interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this condensed
interim financial information based on our review. The figures of the condensed interim
income statement, condensed interim distribution statement, condensed interim
statement of movement in unit holders' funds and condensed interim cash flow
statement, for the quarter ended December 31, 2014 have not been reviewed, as we are
required to review only the cumulative figures for the half year ended December 31, 2014.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditors of the Entity.” A review of condensed interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information as of and for the half year ended
December 31, 2014 is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Lahore A.F.Ferguson & Company
February 27,2015 Chartered Accountants
(Muhammad Masood)
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CEMTRAL DEPOSITORY COMPARY
GF PARIS AN LIMEED

TRUSTLE REPOET TO TUE UNIT BOLDERS
FIRETF CAPITAL MUTUAL FUND

Raeport of the Trastes pursuant to Rogulacios $1{h) of the Nop-Bunkiag Firarce
Companles and Notifind Kirtities Rogilations, 1608

We Cenrrad Depositery Conmany of Peldatan Limitsd, beiog the Trastee of Flest
Capita]l Muiinl Fund Jhe Fund) s of the opinjon that Tirss Cupiinl lovesiacai
Limurd boiog the Managorent Comgany of the Fand has i el muwerind regueens
managed e Fand during the six coonths period ended Decamber 31, 2014 in
accordnees with the provisiops of the fllowing

{i) Limitateons iexpomed on the drvesinent powers of the Managamear Comtpany
wnder (b coastitutive documents of the Fund;

i) The pricing, isseance snd rodomption of units ave canded owr o agcondangs
willh the pequirements of the constilubive documents of the Fund; and

(i) The 2on-Beaking Fingnes Crompasies (Batablishorens and Rogalations) Roles,
23, the Nen-Benking Finance Comsanies and Nerflsd Etities Regulations,
2008 and the constitetive docuineats of the Fuysd,

o
Aftab Ahwed Diwan

Offlsiating Chicf Frgomtive Offioer

Ceniral Dopositery Company of Pakistan Limited

Kangehi: Pubowary 25, 2015
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CONDENSED INTERIM STATEMENT OF FCMF
ASSETS & LIABILITIES (Un-Audited)
AS AT DECEMBER 31, 2014

(Un-audited) (Audited)

December June
Note 31, 2014 30, 2014
Rupees Rupees
ASSETS
Balances with banks 4 23,022,224 5,457,823
Investments 5 299,321,364 324,083,933
Dividend and profit receivable 334,822 567,925
Receivable against sale of investments 5,905,483 -
Advances, deposits, prepayments and other receivable 718,763 621,936
Total assets 329,302,656 330,731,617
LIABILITIES
Payable to First Capital Investments Limited
(FCIL) - Management Company 6 2,922,911 3,965,669
Payable to Central Depository Company of
Pakistan Limited (CDC) - Trustee 59,452 57,535
Payable to Securities and Exchange Commission
of Pakistan (SECP) 143,697 279,699
Payable against purchase of investments 1,560,469 -
Unclaimed dividend 6,017,088 6,018,438
WWEF payable 7 8,019,313 7,384,679
Withholding tax payable 73,690 -
Accrued expenses and other liabilities 472,623 600,005
Total liabilities 19,269,243 18,306,025
Net assets 310,033,413 _ 312,425,592
Unit holders' funds (as per statement attached) 310,033,413 _ 312,425,592
CONTINGENCIES AND COMMITMENTS 8
Number of Number of
units units

NUMBER OF UNITS IN ISSUE 25,428,816 28,481,812
Rupees Rupees

NET ASSET VALUE PER UNIT 12.19 10.97

The annexed notes 1 to 12 form an integral part of these condensed interim financial information.
For First Capital Investments Limited
(Management Company)

CHIEF EXECUTIVE DIRECTOR
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED) FCMF
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2014

2014 2013
July to October to July 30" to October to
December D December December
Rupees Rupees
Note
INCOME
Dividend income 7,860,205 3,933,087 10,271,261 3,983,398
Capital gain on sale of investments - net 18,440,311 14,842,811 956,853 1,852,388
Income from market treasury bills 630,437 422,350 416,747 151,234
Profit on savings accounts with banks 360,801 149,723 539,522 167,564
Back end load and other income 3,734 23 11,275,558 8,354,804
Unrealized appreciation on re-measurement of investments
at fair value through profit or loss 11,904,934 11,190,022 2,654,688 33,762,316
39,200,422 30,538,016 26,114,629 48,271,704
EXPENSES
Remuneration to FCIL - Management Company 4,537,785 2,263,507 3,615,425 2,156,196
Punjab Sales Tax on Management Company's remuneration 726,046 362,161 578,307 247,868
Federal Excise Duty on Remuneration to Management Company 6.1 726,046 362,161 - -
Remuneration to CDC - Trustee 353,075 176,638 297,260 176,438
Annual fee to SECP 143,697 71,678 114,484 65,628
Conversion cost - - 2,618,726 444,972
Securities transaction costs 166,752 84,126 152,688 75,262
Bank and settlement charges 46,827 30,829 252,778 38,265
Auditors' remuneration 498,483 230,599 356,206 111,426
Fund's rating fee 64,275 39,069 46,131 46,131
Annual listing fee 27,725 13,862 43,372 15,059
Printing and postage charges 129,376 123,376 40,677 -
Total expenses 7,420,087 3,758,006 8,116,054 3,377,245
Net income from operating activities 31,780,335 26,780,009 17,998,575 44,894,459
Element of (income) / loss and capital (gains) / losses included
in prices of units redeemed (48,656) (75,323) 1,142,494 499,336
Provision for Workers' Welfare Fund 7 (634,634) (534,094) (382,821) (382,821)
Net income for the period before taxation 31,097,045 26,170,593 18,758,248 45,010,974
Taxation 9 - -
Net income for the period after taxation 31,097,045 26,170,593 18,758,248 45,010,974
Other comprehensive income for the period - -
Total comprehensive income for the period 31,097,045 26,170,593 18,758,248 45,010,974

The annexed notes 1 to 12 form an integral part of these condensed interim financial information.

For First Capital Investments Limited
(Management Company)

CHIEF EXECUTIVE DIRECTOR
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CONDENSED INTERIM DISTRIBUTION STATEMENT
(UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2014

2014 2013
July to October to July 30" to October to
D ber D b D b December
Rupees Rupees
Accumulated income / (loss) brought forward 27,867,736 32,794,190 - (22,931,884)
Undistributed income transferred from
First Capital Mutual Fund Limited - - 3,320,842 -
Net income for the period after taxation 31,097,045 26,170,591 18,758,248 45,010,974
Undistributed income carried forward 58,964,781 58,964,781 22,079,090 22,079,090

The annexed notes 1 to 12 form an integral part of these condensed interim financial information.

For First Capital Investments Limited
(Management Company)

CHIEF EXECUTIVE DIRECTOR
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CONDENSED INTERIM CASH FLOW STATEMENT FCMF
(UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2014

2014 2013
July to October to July 30" to October to
December December D D
Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income for the period after taxation 31,097,045 26,170,593 18,758,248 45,010,974
Adjustments
- Dividend income (7,860,205) (3,933,087) (10,271,261) (3,983,398)
- Back end load and other income (3,734) (23) (11,275,558)| (8,354,804)|
- Element of income / (loss) and capital gains / (losses)

included in prices of units redeemed 48,656 75,323 (1,142,494)| (499,336)
- Profit on savings accounts with banks (360,801) (149,723) (539,522) (167,564)
- Provision for WWF 634,634 534,094 382,821 382,821
- Unrealized appreciation on re-measurement of

investments at fair value through profit or loss (11,904,934) (11,190,022) (2,654,688)| (33,762,316)

(19,446,384)  (14,663,438) (25,500,702) (46,384,597)
Decrease / (Increase) in assets

Investments 36,667,503 2,909,277 34,525,566 27,030,209
Receivable against sale of investments (5,905,483) (5,905,483) - -
Advances, deposits, prepayments and other receivables (96,827) 486,686 (197,556) 46,457
30,665,193 (2,509,520) 34,328,010 27,076,666
Increase / (Decrease) in liabilities
Payable to First Capital Investments Limited (FCIL) (1,042,758) (4,044,968) 240,797 (1,548,871)|
- Management Company
Payable to Central Depository Company of Pakistan 1,917 2,118 59,452 (61,370)
Limited (CDC) - Trustee
Payable to Securities and Exchange Commission (136,002) 71,678 (175,777) 65,631
of Pakistan (SECP)
Payable against purchase of investments 1,560,469 1,560,469 819,428 819,428
Accrued expenses and other liabilities (53,692) 281,098 (304,648) (2,107,262)|
329,934 (2,129,605) 639,252 (2,832,444)
Profit received on savings accounts with banks 348,876 164,653 634,871 202,592
Dividend received 8,105,234 6,524,539 10,000,058 7,899,446
Net cash generated from operating activities 51,099,898 13,557,222 38,859,737 30,972,637

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid (1,350) (1,350) (42,046,070) (1,331,786)
Payments against redemption of units (33,534,147) (2,209,671) (44,706,923) (33,813,120)
Net cash used in financing activities (33,535,497) (2,211,021) (86,752,993) (35,144,906)
Net Increase/(Decrease) in cash and

cash equivalents 17,564,401 11,346,202 (47,893,256) (4,172,269)
Cash and cash equivalents at the beginning

of the period 5,457,823 11,676,022 - 8,880,965

Cash and cash equivalents transferred from

First Capital Mutual Fund Limited - - 52,601,952 -

Cash and cash equivalents at the end of the period 23,022,224 23,022,224 4,708,696 4,708,696

The annexed notes 1 to 12 form an integral part of these condensed interim financial information.

For First Capital Investments Limited
(Management Company)

CHIEF EXECUTIVE DIRECTOR
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN
UNIT HOLDERS’ FUND (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2014

2014 2013
July to October to July 30" to October to
December December December December
Rupees Rupees
Net assets at the beginning of the period 312,425,592 285,804,960 - 270,821,191
Issue of 30,900,000 units against cancellation of 30,900,000
shares of First Capital Mutual Fund Limited upon conversion of
First Capital Mutual Fund Limited into First Capital Mutual Fund
(open-end fund) as per scheme of arrangement
312,320,842
Issue of nil units -
Redemption of 3,052,996 units (2013: 5,659,380),
177,052 units (2013: 1,508,480), for the half
year and quarter ended December 31, 2014 respectively (33,537,879) (2,017,459) (56,059,651)| (41,455,884)
(33,537,879) (2,017,459) 256,261,191 (41,455,884)
278,887,713 283,787,501 256,261,191 229,365,307
Element of income / (loss) and capital gains / (losses) included
in prices of units redeemed 48,656 75,322 (1,142,494) (499,336)
Capital gain on sale of investments 18,440,311 14,842,811 956,853 1,852,388
Other net income for the period 12,656,734 11,327,780 17,801,395 43,158,586
31,097,045 26,170,590 18,758,248 45,010,974
Net assets at the end of the period 310,033,413 310,033,413 273,876,945 273,876,945
Net asset value per unit at the beginning of
the period - Rupees 10.97 11.16 - 9.21
Net asset value per unit at the end of
the period - Rupees 12.19 12.19 10.85 10.85

The annexed notes 1 to 12 form an integral part of these condensed interim financial information.

For First Capital Investments Limited
(Management Company)

CHIEF EXECUTIVE DIRECTOR
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NOTES TO AND FORMING PART OF CONDENSED  FCMF
INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED DECEMBER 31, 2014

1.  Legal status and nature of business

First Capital Mutual Fund (the Fund) was constituted by virtue of a scheme of arrangement for
conversion of First Capital Mutual Fund Limited into an Open End Scheme under a Trust Deed
executed between First Capital Investments Limited (FCIL) as Management Company and Central
Depository Company of Pakistan Limited (CDC) as Trustee. The Trust Deed was executed on August
06, 2013 after being approved by the Securities and Exchange Commission of Pakistan (SECP) on
July 30, 2013 in accordance with the provisions of Non - Banking Finance Companies and Notified
Entities Regulation, 2008 (NBFC Regulations).

The Management Company has been licensed by the SECP to act as an asset management
company under the Non Banking Finance Companies (Establishment and Regulations) Rules, 2003
(the NBFC Rules) through a certificate of registration issued by the SECP. The registered office of the
Management Company is situated at 2nd and 3rd floor, Pace Mall, Fortress Stadium, Lahore,
Pakistan.

The Fund has been formed to augment the wealth of investors through investments geared towards
securing maximum returns whilst simultaneously offsetting resultant risks through efficient
diversification across sectors with low correlation amongst them. The Fund shall invest its net assets
in high quality dividend yielding stocks. While the remaining assets shall be invested in cash and/or
near cash instruments.

As per the Trust Deed, the Fund shall become operative from the "effective date" upon conversion of
First Capital Mutual Fund Limited to an open end scheme which was July 30, 2013.

As per the scheme of arrangement for conversion of investment company into an open end fund, ata
swap ratio of 1:1, shareholder whose name was entered in the register of members of First Capital
Mutual Fund Limited (FCMFL) on the effective date was issued one unit of open end fund for every
fully paid-up share of the par value of Rs. 10 of First Capital Mutual Fund Limited in the electronic form,
physical certificates of FCMFL stand automatically cancelled. Hence the initial issuance of
30,900,000 units of First Capital Mutual Fund was made at the net asset value received against each
unit (i.e Rs 10.11 per unit). Redemption of Initial Units before the expiry of twelve (12) months from the
Effective Date of conversion shall be subject to a Back End Load of 20% as per the offering document.

Title of the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited
(CDC) as trustee of the Fund and the Fund is listed on Lahore Stock Exchange.

The units are transferable and can be redeemed by submitting them to the Fund. The management
company of the Fund has been given a quality rating of AM4+ from 'PACRA.

2 Basis of preparation
2.1 Statement of compliance

This condensed interim financial information has been prepared in accordance with the approved
accounting standards as applicable in Pakistan for interim financial reporting. Approved accounting
standards comprise of IAS 34: 'Interim Financial Reporting', the Trust Deed, Non Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), Non Banking Finance
Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the directives issued
by the Security and Exchange Commission of Pakistan (SECP). Wherever the requirements of the
Trust Deed, the NBFC Rules, the NBFC Regulations or directives issued by the SECP differ with the
requirements of IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or
the directives issued by the SECP prevail.
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The condensed interim financial statements do not include all the information and disclosures
required by the annual financial statements and should be read in conjunction with the financial
statements of the fund for the year ended June 30,2014.

These condensed interim financial statements are unaudited but have been subject to limited scope
review by the auditors.

In compliance with Schedule V of the NBFC Regulations, the directors of the management company
hereby declare that this condensed interim financial information gives a true and fair view of the state
ofthe Fund’s affairs as at December 31, 2014.

2.2 |Initial application of standards, amendments or an interpretation to existing standards

The following amendments to existing standards have been published that are applicable to the
Fund's condensed interim financial statements covering current period, beginning on or after the
following dates:

2.2.1 Standards, amendments and interpretations to approved accounting standards that are
effective in current period

Certain standards, amendments and interpretations to approved accounting standards are effective
for accounting periods beginning on July 1, 2014 but are considered not to be relevant or to have any
significant effect on the Fund's operations and are, therefore, not detailed in these condensed interim
financial statements.

2.2.2 Standards, amendments and interpretations to existing standards that are not yet
effective and have not been early adopted by the Fund

There are certain standards, amendments to the approved accounting standards and interpretations
that are mandatory for the funds having accounting periods beginning on or after January 1, 2015 but
are considered not to be relevant or to have any significant effect on the Fund's operations and are,
therefore, not detailed in these condensed interim financial statements.

3 Summary of significant accounting policies

The accounting policies applied for the preparation of these condensed interim financial statements
are the same as those applied in the preparation of annual published financial statements of the fund
forthe year ended June 30, 2014.

The preparation of these condensed interim financial statements in conformity with approved
accounting standards requires management to make estimates, assumptions and use judgments
that effect the application of policies and reported amounts of assets and liabilities and income and
expenses. Estimates, assumptions and judgments are continually evaluated and are based on
historical experience and other factors, including reasonable expectations of future events. Revisions
to accounting estimates are recognized prospectively commencing from the period of revision.

The significant judgments made by management in applying the accounting policies and the key
sources of estimation uncertainty were the same as those that applied to the financial statements as at
and for the year ended June 30, 2014.

The financial risk management objectives and policies are consistent with those disclosed in the
annual financial statements of the Fund for the year ended June 30, 2014.
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(Un-audited) (Audited)
December June
31,2014 30, 2014
Rupees Rupees
4. Balances with Banks
- In profit and loss savings accounts - note 4.1 23,022,224 5,457,823
41
These carries profit at the rates ranging form 7% to 7.5%
(June 30, 2014: 7% to 7.5%) per annum.
5. Investments at fair value through profit or loss
- Listed equity securities -note 5.1 289,449,374 314,148,024
- Market treasury bills - note 5.2 9,871,990 9,935,909
299,321,364 324,083,933
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(Un-audited) (Audited)

December June
31,2014 30, 2014
Rupees Rupees
6. Payable to First Capital Investments Limited (FCIL)
- Management Company
- Remuneration of Management Company 783,703 2,308,596
- Punjab Sales Tax on Management Company's remuneration 125,464 369,375
- Provision for Federal Excise Duty - note 6.1 2,013,744 1,287,698

2,922,911 3,965,669

6.1 The Finance Act, 2013 has enlarged the scope of Federal Excise Duty (FED) on financial services to
include Asset Management Companies (AMCs) with effect from June 13,2013.

On September 4, 2013, a Constitutional Petition has been filed in the Honorable Sindh High Court
(SHC) jointly by various asset management companies, together with their representative Collective
Investment Schemes through their trustees, challenging the levy of FED. In this respect the
Honorable SHC has issued a stay order against recovery proceedings. The Management Company
is of the view that since the remuneration is already subject to the provincial sales tax, further levy of
the FED may result in double taxation, which does not appear to be the spirit of the law. As a matter of
abundant caution, the Management Company has charged a provision of Rs. 726,046 (June 30,
2013: Rs. 1,287,698) aggregating to Rs 2.014 million.

7. Workers' Welfare Fund

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF
Ordinance). As a result of this amendment it may be construed that all Collective Investment Schemes /
mutual funds (CISs) whose income exceeds Rs. 0.5 million in a tax year, have been brought within the
scope of the WWF Ordinance, thus rendering them liable to pay contribution to WWF at the rate of two
percent of their accounting or taxable income, whichever is higher. In light of this, the Mutual Funds
Association of Pakistan (MUFAP) filed a constitutional petition in the Honourable Sindh High Court (SHC)
challenging the applicability of WWF on CISs which was dismissed mainly on the ground that MUFAP is not
anaggrieved party.

Subsequently, clarifications were issued by the Ministry of Labour and Manpower (the Ministry) which
stated that mutual funds are not liable to contribute to WWF on the basis of their income. These
clarifications were forwarded by the Federal Board of Revenue (FBR) (being the collecting agency of WWF
on behalf of the Ministry) to its members for necessary action. Based on these clarifications, the FBR also
withdrew notice of demand which it had earlier issued to one of the mutual funds for collection of WWF.

Further, a Constitutional Petition was filed with the Honourable High Court of Sindh by a CIS / mutual fund
and a pension fund through their trustee and an asset management company inter alia praying to declare
that mutual funds / voluntary pension funds being pass-through vehicles / entities are not industrial
establishments and hence, are not liable to contribute to the WWF under the WWF Ordinance. The
proceedings of the Honourable Court in this matter have concluded and the Honourable Court has
reserved its decision.

During the year ended June 30, 2012, the Honourable Lahore High Court (LHC) in a Constitutional Petition
relating to the amendments brought in the WWF Ordinance, 1971 through the Finance Act, 2006 and the
Finance Act, 2008, has declared the said amendments as unlawful and unconstitutional. In March 2013, a
larger bench of the Honourable Sindh High Court (SHC) passed an order declaring that the amendments
introduced in the WWF Ordinance, 1971 through the Finance Act, 2006 and Finance Act, 2008 do not suffer
from any constitutional or legal infirmity. However, the Honourable High Court of Sindh has not addressed
the other amendments made in the WWF Ordinance, 1971 about applicability of WWF to the CISs which is
still pending before the Court. Without prejudice to the above, the Management Company, as a matter of
abundant caution, has decided to retain the provision for WWF amounting to Rs 8.019 million (including Rs
0.635 million for the current period).
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8. Contingencies and commitments
8.1 Contingencies - Nil

8.2 Commitments - Nil

9. Taxation

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 if not less than 90 percent of its accounting income for the year, as reduced by
capital gains, whether realized or unrealized, is distributed amongst the unit holders. The Fund has not
recorded provision for taxation as the Management Company intends to distribute at least 90 percent of
the Fund's accounting income for the current year as reduced by capital gains (whether realized or
unrealized) to its unit holders. The management intends to distribute at least 90 percent of the Fund's net
accounting income earned by the year end, if any, to the unit holders. Accordingly, no provision has been
made for taxation in these condensed interim financial statements.

10. Transactions with connected persons/related parties

Connected persons include First Capital Investments Limited (FCIL) being the management company,
Central Depository Company of Pakistan Limited (CDC) being the trustee of the Fund, First Capital Equities
Limited (FCEL), Sulaiman Ahmed Saeed Al-Hogani and Al - Hogani Securities & Investment Corporation
(Private) Limited.

Transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates. Details of transactions and balances with connected persons
are as follows:

2014 2013
July to October to July 30" to October to
D b D b December December
Rupees Rupees
10.1 Transactions during the period
First Capital Ir 1ts Limited - manag: company
Remuneration for the period 5,989,877 2,987,829 4,193,732 2,404,064
Redemption of 103 units (2013: Nil units) and
Nil Units (2013: Nil Units) for the half year and
quarter ended December 31, 2014 respectively
1,129 -
Transfer In of 10,227 units (2013: Nil Units) and
Nil units (2013: Nil Units) for the half year and
quarter ended December 31, 2014 respectively
111,757 -

First Capital Equities Limited

Brokerage on purchase and sale of
investments 12,592 6,307 11,845 3,965

Redemption of Nil units (2013: 984,474 units)

and Nil Units (2013: Nil Units) for the half year

and quarter ended December 31, 2014

respectively - - 10,227,110
Transfer out of 10,330 units (2013: Nil Units)

and Nil units (2013: Nil Units) for the half year

and quarter ended December 31, 2014

respectively 112,886 -
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2014 2013
July to October to July 30" to October to
D b D ber December December
Rupees Rupees
Central Depository Company of Pakistan
Limited - Trustee
Remuneration for the period 353,075 176,638 297,260 176,438
Settlement charges 28,805 22,912 111,261 58,798
Al - Hoqani Securities & Investment
Corporation (Private) Limited
Redemption of 1,500,000 units (2013:
1,500,000) and Nil Units (2013: Nil Units) for
the half year and quarter ended December 31,
2014 respectively 16,503,450 - 14,514,300 -
(Un-audited) (Audited)
December June
31,2014 30, 2014
10.2 Balances outstanding at the period end Rupees Rupees
First Capital Investments Limited - management company
Remuneration payable 2,922,911 3,965,669
Receivables 211,363 211,363

Units Held : 11,219,808 units (June 30, 2014: 11,209,582 units)
Al-Hoqgani Securities & Investment Corporation (Pvt.) Limited
Units Held : 3,832,860 units (June 30, 2014: 5,332,860 units)
Sulaiman Ahmed Saeed Al-Hogani

Units Held : 2,907,980 units (June 30, 2014: 2,907,980 units)
Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable

Long term deposit

136,794,148 122,961,285

46,730,996 58,497,751
35,454,674 31,898,511
59,452 57,535
237,500 237,500

M.
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11. Date of authorization forissue

This condensed interim financial information have been authorized for issue on February 27, 2015 by the
Board of Directors of the management company.

12. Eventafter the balance sheet date

The Board of Directors of the Management Company have decided to distribute 7.1% of the par value as
interim dividend for the period ended December 31, 2014 at their meeting held on February 27, 2015. This
condensed interim financial information does not include the effect of the above interim dividend which will
be accounted for in the period in which it is declared.

For First Capital Investments Limited
(Management Company)

CHIEF EXECUTIVE DIRECTOR
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